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ABSTRACT 
The relationship between income 
inequality and economic growth is one 
of the most complex and debated 
issues in modern economic literature. 
In this research, Dr. Jebril Dawood 
Khalifa Salem explores this 
relationship through a comprehensive 
analysis that includes economic 
theories, a review of existing literature, 
and case studies from countries such as 
the United States and China. 
The theoretical framework of the 
research examines various economic 
theories that explain the relationship 
between income inequality and 
economic growth. Classical theory 

suggests that some level of income 
inequality may be necessary to drive 
economic growth by encouraging 
investment and innovation. 
Conversely, other economists argue 
that excessive inequality can reduce 
aggregate demand, thus hindering 
growth, as proposed by Keynesian 
theory. 
The research also discusses the 
positive and negative effects of income 
inequality on economic growth. On the 
one hand, inequality can stimulate 
investment and innovation, leading to 
increased productivity. On the other 
hand, excessive inequality can 
marginalize large segments of society, 
creating extreme poverty and 
weakening social and political 
stability, which negatively impacts 
long-term economic growth. 
Additionally, the research reviews 
previous literature that examines the 
relationship between income 
inequality and economic growth in 
different contexts, including the impact 
of inequality on human development 
and political stability. Through case 
studies of the United States and China, 
the research demonstrates how income 
inequality can have varying effects on 
economic growth depending on the 
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economic and political context of the 
country. 
In the analytical section, the research 
compares the impacts of income 
inequality on economic growth in both 
developed and developing economies. 
It presents supporting data and 
statistics and analyzes historical events 
such as the Great Depression and the 
post-World War II period to 
understand how income disparities 
have influenced economic growth over 
time. 
In conclusion, the research provides 
findings and recommendations based 
on the presented analysis, advocating 
for the adoption of tax and social 
policies that balance the need for 
economic growth with the reduction of 
income inequality to maintain social 
and political stability. 
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